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Advisor Confidence Increased Further in February
Advisors' view of economic conditions and stock market continues to improve
February 26, 2007…Rockville, Md… For the second month in a row, the Rydex Advisor Confidence Index (ACI) continued to improve in February, according to Rydex AdvisorBenchmarking, Inc., an affiliate of Rydex Investments. The increase was largely attributed to advisors’ more positive assessment of the stock market and current economic outlook.
Current economic outlook is rosy
The ACI—a benchmark that gauges advisors’ views on the U.S. economy and stock markets—continued to rise in February to 123.88, up from 118.11 in January. The advisor’s optimism about the U.S. market reflected improved confidence about the short-term economic outlook, but a less rosy outlook for the 12-month period. 
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All four elements used to calculate the ACI increased in February. Advisors seem to be most positive about the six-month economic and current economic outlook, with these two components improving the most, up 9.39% and 4.64% respectively. A closer look at the components reveals the following: 

	Current economic outlook
	4.64%

	Six-month economic outlook
	9.39%

	12-month economic outlook
	1.08%

	Stock market outlook
	4.55%


[image: image3.emf]Rydex AdvisorBenchmarking.com

Advisor Confidence Index

115.83

111.89

115.88

110.27

106.17

109.85

115.52

106.07

115.98

114.78

123.88

118.11

113.54

95

100

105

110

115

120

125

130

Feb-06Mar-06Apr-06

May-06

Jun-06

Jul-06Aug-06

Sep-06Oct-06Nov-06Dec-06

Jan-07

Feb-07


Advisor vs. consumer confidence 
The Conference Board Consumer Confidence Index, which edged up in December, continued to increase in January. The Consumer Confidence Index stood at 110.3, up 1.19% compared to a 4.02% increase for the advisor index. 
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Notable comments from participating advisors
Most of the advisors who participated in the survey have elected to have their names made available to reporters who would like to interview them about their economic sentiments. AdvisorBenchmarking can facilitate such interviews for reporters. 

“This bull market is getting long in the tooth. If you only look at P/E ratios, valuations look fine. However, profit margins are very high and are more likely to fall than to continue to rise. Caution is advised, so we are backing off a bit, as well as moving to higher quality stocks. High quality bonds are uninspiring at current yields and junk bonds would be hard hit in a recession, and maybe even in a soft landing. So we are also holding more cash than usual.”                      -- Bill Ramsay, Financial Symmetry Inc.
“A Goldilocks economy will continue to allow stocks to advance by climbing a wall of worry.”                                             -- Steven Brill, Spielberger Dampf Brill & Levine LLC
“While investment merits in the current market are largely absent, the speculative environment continues to impress. Tactical trading is one prudent way to try and address such an environment, but one runs the risk of not having a chair when the music finally stops.”                                      -- James Dailey, TEAM Financial Managers

“Although we still believe the U.S. dollar has some further reduction possible over the next 12 months, the U.S. market should continue to do well supported by the ability of foreigners to buy our U.S. goods.”   -- Larry A. Harvey, Harvey Financial Group
“All the market internals are hitting on all cylinders. The market breadth has been very impressive. The number of stocks on the NYSE hitting new highs compared to new lows over a 10-week period recently hit levels seen only four times since 1985. Three of these times were excellent times to be in the stock market.”  

-- Michael Sadoff, Sadoff Investment Management LLC
“The bottom line on investor behavior today: 2006 and early 2007 has been a time when, in general, risk-taking in the markets was rewarded. This is NOT always the case.  Understanding that basic statement is one of the most important lessons any investor can learn, and hopefully they learn it before they experience a big loss that they were unprepared for. Advisors everywhere have known clients who said they were return-maximizing investors, only to find out that their tolerance for risk was not nearly as high as they thought. Unfortunately for them, they learned this at the hands of a nasty bearish (downward) price cycle in the markets. This is a great time to be researching and accessing strategies that hedge against major market corrections, yet still afford the investor the chance to earn the majority of the market's upside.

-- Robert Isbitts, Emerald Asset Advisors

“With investor confidence high, we are cautious with staying in more risky assets and have defensively shifted towards quality large stocks and fixed income. Our ’win by not losing’ approach has proven to be successful over the past 20 years of managing client investments.”                                             -- Rob Siegmann, Financial Management Group
About Rydex AdvisorBenchmarking, Inc., an affiliate of Rydex Investments

Rydex AdvisorBenchmarking is a research and analysis center focused on the registered investment advisor (RIA) marketplace. Every year through its survey web site, www.AdvisorBenchmarking.com, the firm conducts multiple surveys on advisors, covering a host of business management and investment management practices. The findings and analysis of the data are then released to the marketplace as annual studies, quarterly research notes and monthly newsletters. The service is aimed at helping advisors grow and enhance their firms by comparing how their businesses fare against other advisors. Advisors also learn best practices of the most successful advisors in the business. AdvisorBenchmarking is an affiliate of Rydex Investments.

The analysis on Rydex AdvisorBenchmarking.com is based on the number of completed surveys and reflects only information from those surveys. This information is intended to be general, and these overviews are no substitute for professional, legal or consulting advice. This information should not be construed as advice from Rydex Investments or any of its affiliates. 
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�Blue numbers in the center are running together.





